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The Interdependent Relationship between pricos of oil
gold and exchange rate of Iraqgi Dinnar

Assistant Professor Dr. Rajaa Abdullah Issa Al Sale
Department of Economics/Faculty of Management and Economics
University of Basrah

Abstract
The research aims to release the joint cointegration relations

between crude oil prices. global gold prices and the exchange rate of
the lragi market. The fall in crude oil prices leads investors to
reduce the fear of investing in metals gold. As exchange rate
fluctuations affect international transactions, and thus affect the
Iragi economy. This study is based on annual data obtained from
various data sources and under the assumption that the presence of
correlation between gold. oil crude prices and exchange rates . the
context of the PP test analysis to test the root of the unit. using the
method of Engle Granger cointegration have been analyzed and
tested design showed the joint integration testing results show that
there is a long-term relationship between the bilateral measured
variables trend. while the relationship is one-way in the short term
—  exchange rates. crude oil prices —  global gold prices this is

consistent with the logic of economic theory.
Keywords: gold oil crude prices and exchange rates. Engle
Granger cointegration. Error correction .test P-P
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Dependent. PEX

variable

coefficient

Const

VYAY'Y,40

PGOL

YA -

POIL ), v

testing for a unit *Y,qV-

root resual

Dependent

variable.

coefficient Error std. t-ratio p-value CRDW

Const 809.28 430.23 1.881 0.077*

0.0003***

POIL 9.76 214 4.57

PEX -0.412 0.232 -1.778 0.0934*

testing for a unit 1-Y,41 p-value .01

root resual

Dependent POIL

variable.

coefficient std.error t-ratio p-value CRDW

Const 27.681 3533 0.785 0.4441

PEX -0.010 0.019 -0.535 0.5997

0.0003%**

PGOL 0.056 0.012 4.566

testing for a unit Y,0¢- p-value ., .Yo

root resual

Robert F. Engle; C. W. ). Granger. Co-Integration and Error Correction. Representation. Estimation. and

Testing. Econometrica. Vol. 55. No. 2. (Mar.. 1987). pp. 251-276
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VECM system. lag order 1

Maximum likelihood estimates. observations 1997-2015 (T = 19)case

=3

(alpha adjustment vectors)
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